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FOR IMMEDIATE RELEASE 

Date: 17/01/19 

 

Dialogue and Transparency is the solution to the current standoff between 
mining companies and the Government 

The Zambia Tax Platform (ZTP) has noted with great concern the impasse between the 
Zambian Government and the mining companies emanating from the proposed changes to 
the mining tax regime (MTR) as announced by the Minister of Finance in the 2019 budget 
presentation in September 2018.  It is evident that the proposed changes to the MTR have 
been negatively received by the mines who have since responded with threats of laying off a 
total of 21,000 Zambian workers from employment as indicated by the Chamber of Mines. 
ZTP wishes to urge the mining companies to refrain from using workers as bargaining chips 
with the Government and provide evidence of losses that is attributed to the new tax regime. 
As ZTP we would like to appeal to these companies to rescind their plans to dismiss the 
workers and instead engage the Government for a more constructive resolution of this 
impasse.  

ZTP remains optimistic that an amicable solution can be found between the mining companies 
and the Government. We urge both parties to work towards this end before a significant 
number of our fellow citizens are subjected to untold suffering as a result of being forced out 
of employment. 

While ZTP understands the need for mining companies to generate profits from their 
investments and the need for a conducive and consistent policy environment for the mining 
sector to thrive, there is also a need for mining companies to appreciate the need for them 
to pay a fair share of taxes to the Government to ensure that the Zambian people benefit 
from their mines. ZTP wishes to reiterate that mining firms have an obligation to pay their fair 
share of taxes and must not take advantage of the capacity deficiencies of state agencies 
mandated with the task of monitoring them. This can only be achieved under an environment 
of honesty and transparency from both the Government and the mining firms.  

On the part of the mining companies, we urge the mines to avail accurate and verifiable 
information on their mining operations to the relevant authorities. This is against a backdrop 
of growing concerns and reports that seem to suggest that some of the mining companies 
operating in the country have been concealing information or deliberately giving inaccurate 
information that is not verifiable while at the same time adopting aggressive tax planning and 
complex institutional structures to advantage them. On the part of the government, we urge 
the Ministry of Mines to open their doors for an open dialogue process with the mines 
regarding the proposed MTR.  
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On its part, ZTP is of the view that the increase in mineral royalty tax by 1.5 percent on a 
sliding scale and a 10% band increase when copper prices are above $7500 per ton is reflective 
of the desired progress considering the reduction in Corporate Income Tax and removal of 
both Windfall Tax and Variable Profit Tax.  It is also important that the gaps in various pieces 
of legislation that have contributed to sabotaging any attempts to effectively implement a fair 
tax regime in the sector are addressed. The process must involve all the stakeholders with 
interest in the sector including Civil Society, the Trade Union Movement as well as the Private 
Sector.  

Furthermore, we challenge the Zambia Government through the ZRA to publicize the results 
of the forensic audits that they have undertaken on the mining sector over the years as these 
will prove a good basis for informing tax policy. In the same vein, ZTP wishes to request the 
Government, through ZRA to give the progress and status of the Mineral Value Chain 
Monitoring Project.  

Going forward, ZTP intends to seek audience with the Government, through relevant 
Ministries, and the mining companies, through the Chamber of Mines, to get detailed views 
from both sides and thereafter be able to analyze and give a substantive statement on the 
matter. Further, we urge the government and the mining sector to use platforms such as the 
Extractive Industries Transparency Initiative (EITI) to foster dialogue among stakeholders. The 
EITI is a multi-stakeholder grouping that brings together the government, mining companies 
and civil society. The aim of the EITI is to promote transparency and accountability in the 
mining sector. 

 

Mr. Pascal Bwalya Mr Ibrahim Kamara 

 

Zambia Tax Platform Chairperson Zambia Tax Platform Coordinator 

 

Editor’s Note 

The Zambia Tax Platform (ZTP) is a multi-stakeholder group that aims to promote new and 
sustained advocacy on tax, tax governance and administration, fiscal policy and governance 
issues in Zambia in a simplified manner. ZTP is inclusive of a wide variety voices with links to 
national, regional and international research and civil society networks. It is housed at the 
Centre for Trade Policy and Development which serves as secretariat to the Platform. 

 
For more information come to ZTP Secretariat at Plot 123, Kudu Road Kabulonga 
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ZTP MEMBERS 

1. Action Aid Zambia 

2. Centre For Trade Policy and Development (CTPD) 

3. Consumer Unit and Trust Society (CUTS) 

4. Caritas Zambia  

5. CSO SUN (Civil Society for Scaling Up Nutrition) 

6. Green Life Conservation of Zambia (GLCZ) 

7. Jesuit Centre for Theological Reflection (JCTR)  

8. Civil Society for Poverty Reduction (CSPR) 

9. Young Volunteers for the Environment  

10. The Non-Governmental Organisations' Coordinating Council (NGOCC) 

11. Diakonia  

12. Zambia Council for Social Development (ZCSD) 

13. Save the Children Zambia 

14. Transparency International Zambia (TIZ) 

15. Economics Association of Zambia 

16. Zambia Civic Education Association 

17. Policy Monitoring Research Centre 

18. CSO – Sun Alliance 

19. NGO Wash Forum 

20. Green Earth Zambia 

21. Development Durable on Africa 

22. PSP Zambia 

 

 

 

 

 


